Sole proprietor   individual proprietorship
26CFR301.7701 "Discovery of Liability and Enforcement of Title"

Sec. 310.7701-2 "Business entities; definitions.

a. Business entities, for purposes of this section and Sec. 301.7701-3, a business entity is any entity recognized for federal tax purposes (including an entity with a single owner that may be disregarded as an entity separate from its owner under Sec. 301.7701-3) that is not properly classified as a trust under Section 301.7701-4 or otherwise subject to special treatment under the Internal Revenue Code. A business entity with two or more members is classified for federal tax purposes as either a corporation or a partnership. A business entity with only one owner is classified as a corporation or is disregarded; if the entity is disregarded, its activities are treated in the same manner as a sole-proprietorship, branch, or division of the owner."

26CFR31.0-2 General Definitions and use of terms

a. In general. As used in the regulations in this part, unless otherwise expressly indicated—(1) The terms defined in the provisions of law contained in the regulations in this part shall have the meanings so assigned to them.

(8) Person Includes an individual, a corporation, a partnership, a trust or estate, a joint-stock company, an association, or a syndicate, group, pool, joint venture or other unincorporated organization or group, through or by means of which any business, financial operation or venture is carried on. 

26CFR3401(c)-1 Employee.

a. The term "employee" includes every individual performing services if the relationship between him and the person for whom he performs such service is the legal relationship of employer and employee. 

b. Generally, physicians, lawyers, dentists, veterinarians, contractors, subcontractors, public stenographers, auctioneers, and others who follow an independent trade, business, or profession, in which they offer their services to the public, are not employees.
	Sole Proprietorship 


	A form of business in which one person owns all the assets of the business, in contrast to a partnership or a corporation.
A person who does business for himself is engaged in the operation of a sole proprietorship. Anyone who does business without formally creating a business organization is a sole proprietor. Many small businesses operate as sole proprietorships. Professionals, consultants, and other service businesses that require minimum amounts of capital often operate this way.

A sole proprietorship is not a separate legal entity, like a partnership or a corporation. No legal formalities are necessary to create a sole proprietorship, other than appropriate licensing to conduct business and registration of a business name if it differs from that of the sole proprietor. Because a sole proprietorship is not a separate legal entity, it is not itself a taxable entity. The sole proprietor must report income and expenses from the business on Schedule C of her or his personal federal income tax return.

A major concern for persons organizing a business enterprise is limiting the extent to which their personal assets, unrelated to the business itself, are subject to claims of business creditors. A sole proprietorship gives the least protection because the personal liability of the sole proprietor is generally unlimited. Both the business assets and the personal assets of the sole proprietor are subject to claims of the sole proprietorship's creditors. In addition, existing liabilities of the sole proprietor will not be extinguished upon the dissolution or sale of the sole proprietorship.

Unlike the managers of a corporation or a partnership, a sole proprietor has total flexibility in managing and controlling the business. The organizational expenses and level of formality in a sole proprietorship are minimal as compared with those of other business organizations. However, because a sole proprietorship is not a separate legal entity, it terminates when the sole proprietor becomes disabled, retires, or dies. As a result, a sole proprietorship lacks business continuity and does not have a perpetual existence as does a corporation.

For working capital, a sole proprietorship is generally limited to the individual funds of the sole proprietor, along with any loans from outsiders willing to provide extra capital. During her lifetime, a sole proprietor can sell or give away any asset because the business is not legally separate from the sole proprietor. At the death of the sole proprietor, the business is usually dissolved. The proprietor's estate, however, can sell the assets or continue the business.

Cross-references

S Corporation.
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West's Encyclopedia of American Law, edition 2. Copyright 2008 The Gale Group, Inc. All rights reserved.



sole proprietorship n. a business owned by one person, as distinguished from a partnership or corporation.
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sole proprietorship
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Definition
A business structure in which an individual and his/her company are considered a single entity for tax and liability purposes. A sole proprietorship is a company which is not registered with the state as a limited liability company or corporation. The owner does not pay income tax separately for the company, but he/she reports business income or losses on his/her individual income tax return. The owner is inseparable from the sole proprietorship, so he/she is liable for any business debts. also called proprietorship
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Sole proprietorship

From Wikipedia, the free encyclopedia

A sole proprietorship, also known as a sole trader or simply a proprietorship, is a type of business entity that is owned and run by one individual and in which there is no legal distinction between the owner and the business. The owner receives all profits (subject to taxation specific to the business) and has unlimited responsibility for all losses and debts. Every asset of the business is owned by the proprietor and all debts of the business are the proprietor's. This means that the owner has no less liability than if they were acting as an individual instead of as a business. It is a "sole" proprietorship in contrast with partnerships.

A sole proprietor may use a trade name or business name other than his or her legal name. In many jurisdictions there are rules to enable the true owner of a business name to be ascertained. In the United States there is generally a requirement to file a doing business as statement with the local authorities.[1] In the United Kingdom the proprietor's name must be displayed on business stationery, in business emails and at business premises, and there are other requirements

sole proprietorship
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Definition

Simplest, oldest, and most common form of business ownership in which only one individual acquires all the benefits and risks of running an enterprise. In a sole-proprietorship there is no legal distinction between the assets and liabilities of a business and those of its owner. It is by far the most popular business structure for startups because of its ease of formation, least record keeping, minimal regulatory controls, and avoidance of double taxation.

Business dictionary.com

Duhaime

Sole Proprietorship definition:A business by a single individual which is not formally organized and for which the individual and the business are indistinguishable in law. 

.Also known as a proprietorship.

Where an individual starts a business of any kind, and without another person, which would then constitute a partnership, the law treats the business as a sole proprietorship. This characterization results in the complete liability of the individual to the tort, contract and other liabilities of the business.

For example, litigation against a sole proprietor would usually refer to the defendant as:

"John Doe, operating as Doe Painting, a sole proprietorship"

Where a single individual carries on a business, it is necessarily conducted as either a sole proprietorship or a corporation.

A sole proprietorship is the default structure when a single individual starts a business as a partnership requires another individual and a corporation, a charter from the government.

In most jurisdictions, though, as a matter of transparency and consumer protection, a minor form of government registration is usually required, such as a city or other business license, or the registration of the business name. Tax authorities may also require registration and a tax number, as well as distinct financial disclosure in terms of income and expenses of the sole proprietorship, as opposed to such other income irrelevant expenses of the tax payer.

Sole proprietorships often operate under a name distinct from the owner ("Barb's Fish and Chips"), and the owner is often entitled to reserve a distinct name for exclusive use.

In a sole proprietorship, there is no sharing of responsibilities; the individual does it all and can fully bind the business by his/her sole signature. Conversely, and contrary to a corporation but similar to a general partner, the personal assets of the sole proprietorship are exposed to satisfy any tort, contractual or judgment debt of the business.
Most tax authorities prevent the sole proprietor from benefiting from favorable tax treatment as an employee of the business, since the proprietor and the employee are inseparable in law. Further, sole proprietors are not attractive to investors since - absent some contractual arrangement to the contrary - the individual proprietor has exclusive ownership in the assets of the business, and accounts receivable.

Sole proprietorships are common in the fishing and farming industry.
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